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Director’s Report

On behalf of the Board, | present my review on the performance of the Company for the
half year ended June 30, 2022.

The Economy

The start of 2022 brought a wave of optimism as COVID restrictions were relaxed,
raising hopes of an imminent return to normality and a sustained pick-up in economy.
However, the ongoing Ukraine war, global monetary policy tightening, increase in
commodity prices, sharp devaluation of Pak Rupee and sustained supply-chain
disruptions had adversely impacted the economy of Pakistan, specially in last quarter of
financial year 2021-22. Although there were some positive indicators like increase in
Large scale manufacturing (LSM), exports and remittances from overseas Pakistanis.
LSM sector including demand for automobiles has rebounded. LSM sector witnessed
growth of 11.7% during financial year 2021-22 over same period of last year (SPLY).
Exports have registered strong growth during financial year 2021-22. Exports worth USS
32.45 billion were achieved during the financial year Jul 2021 — Jun 2022 as compared to
exports of USS 25.64 billion in last financial year. Remittances remained consistent on
the back of supportive policy steps taken by the SBP under the Digital Pakistan account.
Remittances amounting USS 31.24 million were received in financial year 2021-22 as
compared to US 29.45 in last financial year, registering increase of 6%. However, surge
in imports outperformed the growth in exports and remittances and substantially
widened the trade deficit. Trade deficit surged to USS 27 billion for the financial year
2021-22, increased by 70% year on year. Consequently, Pakistan’s current account
deficit (CAD) surged to USS 12.1 billion during financial year 2021 — 22 against a surplus
of USS 1.0 billion in SPLY. It resulted in downslide in Pak Rupee to all-time low parity
with USS, exceeding PKR 240 in July 2022. However, PKR regain ground against USS
after the government reported the receipt of Letter of Intent (Lol) from the
International Monetary Fund (IMF) for the revival of its loan program worth $7 billion.
The resumption of the loan program would facilitate other multilateral and bilateral
creditors and friendly countries to allow foreign financing to Pakistan.

The impact of higher global commodity prices and recent PKR depreciation have begun
to reflect in higher inflation. Average inflation during financial year 2021 — 22 arrives at
21% YoY vis-a-vis 12% SPLY. Inflation is expected to remain elevated in near future
mainly on the back of surge in Food, Housing, and Transport indices. SBP initiated steps
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for monetary tightening to counter these trends with increase in policy rate from 7% to
13.75% in ‘Monetary Policies’ announced during Sep 2021 — Jun 2022. SBP further
increased the rate by 1.25% in July 2022 and policy rate increased to 15%. Political
instability, high inflation, rising commodity prices, weakening of PKR remained potential
factors impacting economic growth of Country.

Industry Outlook

Automobile industry witnessed huge recovery in 2021 well supported with Government
incentives announced in Federal Budget 2021. However, OEMs still faced with massive
supply chain constraints, both component imports such as semi conductor supply
shortage as well as substantial increase in transportation costs and delayed freight
schedules.

During the period (January — June 2022), sales volume of auto industry for cars and light
commercial vehicles was recorded at 143,291 units compared to 101,443 units in
corresponding period of last year, registering impressive growth of 41%. Sales volume of
Company during the quarter January - June 2022 improved by 55% from 50,131 units to
77,625 units. Company outperformed the industry growth trend and market share to
54% for cars and light commercial vehicles within PAMA member companies. Company
achieved 102% capacity utilization in current period, produced 76,325 units.

During the period under review, the organized market (PAMA member companies) for
motorcycles and three wheelers decreased by 7% from 953,061 units in first half of 2021
to 883,530 units in current period. However, demand for Suzuki Motorcycles improved
by 39%. During the period Jan-Jun 2022, Company sold 19,870 units as compared to
sales volume of 14,333 units in corresponding period of last year.

Operating Results of the Company

The Company earned net profit of Rs 443 million during the quarter Apr — Jun 2022
compared to net profit of Rs 419 million in same period of last year. Company
recovered the loss of 1° quarter of 2022 and incurred net loss of Rs 17 million during the
half year period Jan — Jun 2022 compared to net profit of Rs 1,197 million in same
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period of last year. Net sales revenues increased by Rs 46,515 million from Rs 66,110
million (Jan- Jun 2021) to Rs 112,625 million (Jan- Jun 2022). Sales revenue increased by
70% in current period due to improved sales volume. Gross profit increased in absolute
terms by Rs 255 million from gross profit of Rs 3,955 million (Jan —Jun 2021) to Rs 4,210
million (Jan-Jun 2022). Gross profit margins as percentage of net sales declined from 6%
to 4% in 2022. Further, financial charges increased by Rs 1,549 million from Rs 293
million (Jan-Jun 2021) to Rs 1,842 million (Jan-Jun 2022), primarily due to financial
compensation to customers on delayed delivery of vehicles.

Future Outlook & Conclusion

Macroeconomic indicators of the country are still challenging for auto industry. Factors
such as macro-fiscal shocks, including changes in primary and fiscal deficits, real interest
rate movements, disruption in supply chain, higher global commodity and energy prices
and recent PKR depreciation etc., hindering the growth of auto industry. Further, SBP
introduced a mechanism for prior approval for import of certain categories including
CKDs vide circular issued in May 2022 to restrict the decline in foreign exchange
reserves of country. Auto industry supports the Government to overcome the foreign
exchange crises. However, due to such restrictions, limited imports are allowed resulting
in shortages of material for production. Consequently, OEMs are forced to opt for
temporary plant shut down. We are hopeful that foreign exchange situation of the
country will improve considering the positive development with regard to expected
release of IMF tranche.

KINJI SAITO
Chairman

Karachi: August 25, 2022.
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Independent Auditors’ Review Report
To the members of Pak Suzuki Motor Company Limited
Report on Review of Interim Financial Statements
Introduction

We have reviewed the accompanying condensed interim statement of financial
position of Pak Suzuki Motor Company Limited (“the Company”} as at 30 June 2022
and the related condensed interim statement of profit or loss, the condensed interim
statement of comprehensive income, the condensed interim statement of changes in
equity, the condensed interim statement of cash flows, and notes to the financial
statements for the six months period then ended (here-in-after referred to as the
“interim financial statements”). Management is responsible for the preparation and
presentation of these interim financial statements in accordance with accounting and
reporting standards as applicable in Pakistan for interim financial reporting. Our
responsibility is to express a conclusion on these interim financial statements based
On OUr review.

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity". A review of interim financial statements consists of
making inquiries, primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with International Standards on Auditing
and consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that
the accompanying interim financial statements are not prepared, in all material
respects, in accordance with the accounting and reporting standards as applicable in
Pakistan for interim financial reporting.

Other matter

The figures of the condensed interim statement of profit or loss and the condensed
interim statement of comprehensive income for the three months period ended 30
June 2022, have not been reviewed and we do not express a conclusion on them.

oo
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KPMG Taseer Hadi & Co.

The engagement partner on the engagement resulting in this independent auditors'
review report is Amyn Malik.

Date: 25 August 2022 KPMG Taseer Hadi & Co.
Chartered Accountants

Karachi
UDIN: RR202210096XVSaqsioY
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Condensed Interim Statement of Financial Position
As at 30 June 2022

30 June 31 December
2022 2021
Note (Unaudited) (Audited)

(Rupees in '000)
ASSETS
Non-current assets

Property, plant and equipment 5 15,500,175 15,544,426
Intangible assets 6 468,938 384,360
Right-of-use assets 7 133,483 112,459
Long-term investments 8 159,336 190,492
Long-term loans 6,967 5,653
Long-term deposits, prepayments and other receivables 9 706,869 566,714
Long-term installment sales receivables 70 701,344 777,145
Deferred taxation - net 8,652,185 7,345,367
26,229,297 24,926,516
Current assets
Stores, spares and loose tools 497,663 363,922
Stock-in-trade 77 36,990,518 26,225,464
Trade debts 12 413,641 197,287
Loans and advances 519,484 164,107
Trade deposits and short-term prepayments 13 9,010,915 2,685,376
Current portion of long-term installment sales receivables 70 2,374,835 2,027,931
Other receivables 4 1,215,937 937,781
Taxation - net 5,032,587 4,615,627
Sales tax and excise duty 6,283,047 6,575,018
Cash and bank balances 15 37,924,126 23,271,041
100,262,753 67,063,454
TOTAL ASSETS 126,492,050 91,989,970
EQUITY AND LIABILITIES
Share capital and reserves
Authorised share capital of 500,000,000
(31 December 2021: 500,000,000) ordinary shares of Rs.10 each 5,000,000 5,000,000
Issued, subscribed and paid-up capital 822,999 822,999
Capital reserves 844,596 844,596
Revenue reserves 24,600,784 25,168,602
26,268,379 26,826,197
Non-current liabilities
Payable against purchase of assets 92,518 2,211
Security deposits 242,700 229,200
Lease liabilities 104,716 89,022
Long-term loan 76 1,767,191 1,689,013
Deferred Government Grant 17 689,606 746,144
Employee Benefit Obligations 605,084 568,513
3,501,815 3,324,103
Current liabilities
Trade and other payables 18 36,583,729 20,053,569
Lease liabilities 46,414 40,565
Current portion of long-term loan 16 45,763 47,544
Current portion of deferred government grant 77 131,073 123,432
Advance from customers 55,899,601 35,365,675
Security deposits 3,287,191 3,828,605
Provision for custom duties and sales tax 336,435 2,371,443
Unclaimed dividend 391,650 18,837
96,721,856 61,839,670
TOTAL LIABILITIES 100,223,671 65,163,773
TOTAL EQUITY AND LIABILITIES 126,492,050 91,989,970
Contingencies and commitments 79

The annexed notes from 1 to 32 form an integral part of these condensed interim financial statements.

/- 2 -
L/lﬁW - A
/ L - g
Chairman Chief Executive Officer Chief Financial Officer
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Condensed Interim Statement of Profit or Loss (Unaudited)
For the six months period ended 30 June 2022

Sales
Cost of sales
Gross profit

Distribution and marketing expenses
Administrative expenses
Reversal / (provision) of impairment losses

Other expenses

Other income

Finance costs

Share of loss of equity accounted investee
Profit before taxation

Taxation

(Loss) / profit after taxation

(Loss) / earnings per share - basic and diluted

Note

20
21

22
23
812

24

25

Six months period ended

Three months period ended

30 June
2022

30 June
2021

(Rupees in '000)

30 June
2022

30 June
2021

(Rupees in '000)

112,624,614 66,110,386 64,888,533 30,012,690
(108,415,033) _ (62,155,701) (62,028,253) (28,266,518)
4,209,581 3,954,685 2,860,280 1,746,172
(1,646,280) (1,265,656) (914,131) (bbb,445)
(1,481,219) (1,332,742) (741,162) (666,784)
32,783 (65,233) 36,311 (64,581)
(3,094,716) (2,663,631) (1,618,982) (1,286,810)
1,114,865 1,291,054 1,241,298 459,362
(55,150) (128,862) (65,150) (46,399)
1,564,371 866,874 1,037,038 247,580
(1,842,324) (292,583) (811,217) (42,133)
(31,156) (50,815) (13,156) (28,314)
750,606 1,685,668 1,398,813 590,096
(767,844) (488,844) (955,824) (171,128)
(17,238) 1,196,824 442,989 418,968
------------ (Rupees) (Rupees) ————————
(0.21) 14.54 5.38 5.09

The annexed notes from 1 to 32 form an integral part of these condensed interim financial statements.

/ ’T' P
L,//;i’w"

Chairman

Chief Executive Officer

\ﬁ””’

Chief Financial Officer
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Condensed Interim Statement of Comprehensive Income (Unaudited)
For the six months period ended 30 June 2022

Six months period ended Three months period ended

30 June 30 June 30 June 30 June
2022 2021 2022 2021
(Rupees in '000) (Rupees in '000)

(Loss) / proﬁt for the period (1 7,238) 1,196,824 442,989 418,968
Other comprehensive loss

/tems that will never be reclassified to statement of profit or loss

Re-measurement loss on defined benefit plan (5,631) (7,692) 5,619 (2,339)
Total comprehensive (loss) / income for the period (22,869) 1,189,132 448,608 416,629

The annexed notes from 1 to 32 form an integral part of these condensed interim financial statements.

/'_1 i
(S e .,
(o f}?,.s"’ L{//,/';i;-—k.‘_ W

Chairman Chief Executive Officer Chief Financial Officer
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Condensed Interim Statement of Changes in Equity (Unaudited)
For the six months period ended 30 June 2022

Balances as at 1 January 2021

Transaction with owners in the capacity as
owners directly recorded in equity-distribution

Transfer from general reserve

Total comprehensive income for
the period ended 30 June 2021

Income for the period
Other comprehensive loss

Balance as at 30 June 2021

Balances as at 1 January 2022

Final dividend for the year ended 31 December
2021 at the rate of Rs.6.50 per share

Total comprehensive loss for
the period ended 30 June 2022

Loss for the period
Other comprehensive loss

Balance as at 30 June 2022

Share Capital

Reserves

The annexed notes from 1 to 32 form an integral part of these condensed interim financial statements.

Capital reserves Revenue reserves Total
Issued, Share Reserve  Total capital General Un-appropriated Re- revenus Total
subscribed  premium on merger reserves profit/(accumulated measurement loss reserves
and paid-up loss) on defined benefit
capital plan
(Rupees in '000)

822,999 584,002 260,594 844,596 24,558,818 (1,611,312) (265,651) 22,681,855 24,349,450

- - - - (1,5688,922) 1,688,922 - -
- - - - - 1,196,824 1,196,824 | | 1,196,824
- B - - - - (7.692) (7.692) (7.692)
- - - - - 1,196,824 (7,692) 1,189,132 1,189,132
822,999 584,002 260,594 844,596 22,969,896 1,174,434 (273,343) 23,870,987 25,538,582
822,999 584,002 260,594 844,596 22,969,896 2,600,077 (411,371) 25,158,602 26,826,197
- - (534,949) (534,949) (5634,949)
- - - - - (17,238) - (17,238) (17,238)
- - - - - - (5,631) (6,631) (5,631)
- - - - - (17,238) (5,631) (22,869) (22,869)
822,999 584,002 260,594 844,596 22,969,896 2,047,890 (417.002) 24,600,784 26,268,379

T
(_{//,./ e

Chief Executive Officer

Chief Financial Officer
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Condensed Interim Statement of Cash Flows (Unaudited)
For the six months period ended 30 June 2022

Note 30 June 30 June
2022 2021
(Rupees in '000)
CASH FLOWS FROM OPERATING ACTIVITIES

Cash generated from operations 26 18,744,506 5,765,039
Mark-up paid on loans and borrowings (30,783) -
Income tax payment (2,391,721) (1,571,212)
Long-term loans (1,414) (1,847)
Payments to employee benefit funds (37,429) -
Mark-up paid on late delivery of vehicle (697,330) -
Long-term deposits, prepayments and other receivables (140,155) (28,749)
Long-term installment sales receivables 75,801 (232,269
Net cash generated from operating activities 15,621,475 3,930,962

CASH FLOWS FROM INVESTING ACTIVITIES

Acquisition of property, plant and equipment (1,777,569) (3,382,379)
Acquisition of intangible assets (162,893) (277,826)
Proceeds from disposal of property, plant and equipment 11,303 5,302
Profit received on bank deposits 1,227,993 636,333
Net cash used in investing activities (701,166) (3,018,570)

CASH FLOWS FROM FINANCING ACTIVITIES

Payment of lease liabilities (32,587) (24,242)
Loan paid - (12,621,368)
Loan received 27,499 1,391,365
Mark-up paid on loan and borrowings - (56,633)
Dividend paid (162,136) (76)

(167,224) (11,310,954)
Net increase / (decrease) in cash and cash equivalents 14,653,085 (10,398,562)
Cash and cash equivalents at beginning of the period 23,271,041 17,818,607
Cash and cash equivalents at end of the period 37,924,126 7,420,045

Cash and cash equivalents comprise of

Cash and bank balances 37,924,126 7,465,386
Book overdrawn - (45,341)
37,924,126 7,420,045

The annexed notes from 1 to 32 form an integral part of these condensed interim financial statements.

/ '-1 e _— A
(A pl" ot e
,-" ‘,_F/'////‘,/ e —— \%

Chairman Chief Executive Officer Chief Financial Officer
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Notes to the Condensed Interim Financial Statements (Unaudited)
For the six months period ended 30 June 2022

2.1

STATUS AND NATURE OF BUSINESS

Pak Suzuki Motor Company Limited ("the Company") was incorporated in Pakistan as a public limited
company in August 1983 and started commercial production in January 1984. The Company was
formed in accordance with the terms of a joint venture agreement concluded between Pakistan
Automobile Corporation Limited ("PACQ") and Suzuki Motor Corporation (SMC), Japan (the Holding
Company) having registered address of 300 Takatsuka-Cho, Minami-Ku, Hamamatsu City. In 1996, the
joint venture agreement was ended and PACO divested its entire shareholding to SMC. The Company is
engaged in the assembling, progressive manufacturing and marketing of Suzuki cars, pickups, vans,
4x4s and motorcycles and related spare parts. The Company is listed on Pakistan Stock Exchange
Limited. The registered office of the Company is situated at DSU — 13, Pakistan Steel Industrial Estate,
Bin Qasim, Karachi.

Tecno Auto Glass Limited

Tecno Auto Glass Limited ("TAG") is a company incorporated in Pakistan as a public limited company
under the repealed Companies Ordinance, 1984 (now Companies Act, 2017) on 16 March 2017. The
registered office of TAG is situated at 255 A, Block 6, P.E.C.H.S, Shahrah-e-Faisal, Karachi. The
manufacturing plant of TAG is set up at Bin Qasim National Industrial Parks - Special Economic Zone
for manufacturing of auto glass. TAG had entered into a technical assistance agreement with Asahi

India Glass Limited ("AlS") under which AIS has granted to TAG a right and license to use technical
information to manufacture its products.

TAG is a subsidiary of Tecno Pack Telecom (Private) Limited, which owns 60% of the shares of TAG,
while remaining 40% of the shares were acquired by the Company.

BASIS OF PREPARATION

These condensed interim financial statements for the six months period ended 30 June 2022 have been
prepared in accordance with the accounting and reporting standards as applicable in Pakistan for
interim financial reporting. The accounting and reporting standards as applicable in Pakistan for interim
financial reporting comprise of:

International Accounting Standards (IAS) 34 "Interim Financial Reporting " issued by the
International Accounting Standards Board (IASB) as notified under the Companies Act, 2017; and

_ Provisions of and directives issued under the Companies Act, 2017.
Where the provisions of and directives issued under the Companies Act, 2017 differ with the

requirements of |AS 34, the provision of and directives issued under the Companies Act, 2017 have
been followed.
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Notes to the Condensed Interim Financial Statements (Unaudited)
For the six months period ended 30 June 2022

2.1.1

2.2

2.3

24

25

These condensed interim financial statements do not include all the information and disclosures as
required in the annual financial statements and should be read in conjunction with the Company’s
annual audited financial statements for the year ended 31 December 2021. However, selected
explanatory notes are included to explain events and transactions that are significant to understanding
of changes in Company's financial position and performance since the last annual financial statements.

Basis of measurement

These condensed interim financial statements have been prepared under the historical cost convention
except as otherwise disclosed.

Functional and presentation currency

These condensed interim financial statements are presented in Pak Rupees which is also the
Company's functional and presentational currency. Figures in these condensed interim financial
statements have been rounded off to the nearest thousand rupees, unless stated otherwise.

Standards, interpretations and amendments to accounting and reporting standards that are
not yet effective

The following International Financial Reporting Standards (IFRS Standards) as notified under the
Companies Act, 2017 and the amendments and interpretations thereto will be effective for accounting
periods beginning on or after 01 July 2022:

- Onerous Contracts — Cost of Fulfilling a Contract (Amendments to IAS 37) effective for the annual

periods beginning on or after 1 January 2022 clarifies that the 'cost of fulfilling a contract' for the
purposes of the onerous contract assessment comprises the costs that relate directly to the
contract, including both the incremental costs and an allocation of other direct costs to fulfil the
contract. An entity is required to apply the amendments to contracts for which it has not yet fulfilled
all its obligations at the beginning of the annual reporting period in which it first applies the
amendments (the date of initial application). Restatement of comparative information is not required,
instead the amendments require an entity to recognize the cumulative effect of initially applying the
amendments as an adjustment to the opening balance of retained earnings or other component of
equity, as appropriate, at the date of initial application.

Standards, interpretations and amendments to accounting and reporting standards that are
effective

The following annual improvements to IFRS Standards 2018-2020 are effective for annual reporting
periods beginning on or after 1 January 2022:
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Notes to the Condensed Interim Financial Statements (Unaudited)
For the six months period ended 30 June 2022

IFRS 9 — The amendment clarifies that an entity includes only fees paid or received between the

entity (the borrower) and the lender, including fees paid or received by either the entity or the lender
on the other’s behalf, when it applies the "10 per cent’ test in paragraph B3.3.6 of IFRS 9 in
assessing whether to derecognize a financial liability

IFRS 16 - The amendment partially amends lIllustrative Example 13 accompanying IFRS 16 by
excluding the illustration of reimbursement of leasehold improvements by the lessor. The objective
of the amendment is to resolve any potential confusion that might arise in lease incentives.

IAS 41 — The amendment removes the requirement in paragraph 22 of IAS 41 for entities to

exclude taxation cash flows when measuring the fair value of a biological asset using a present
value technique. This amendment enables the fair value measurement of biological assets on a
post-tax basis.

Property, Plant and Equipment: Proceeds before Intended Use (Amendments to IAS 16) effective
for annual periods beginning on or after 01 January 2022 clarifies that sales proceeds and costs of
items produced while bringing an item of property, plant and equipment to the location and
condition necessary for it to be capable of operating in the manner intended by management e.qg.
when testing etc., are recognized in profit or loss in accordance with applicable standards. The
entity measures the cost of those items applying the measurement requirements of IAS 2. The
standard also removes the requirement of deducting the net sales proceeds from cost of testing.
An entity shall apply those amendments retrospectively, but only to items of property, plant and
equipment that are brought to the location and condition necessary for them to be capable of
operating in the manner intended by management on or after the beginning of the earliest period
presented in the financial statements in which the entity first applies the amendments. The entity
shall recognize the cumulative effect of initially applying the amendments as an adjustment to the
opening balance of retained earnings (or other component of equity, as appropriate) at the beginning
of that earliest period presented.

Reference to the Conceptual Framework (Amendments to IFRS 3) - Reference to the Conceptual
Framework, issued in May 2020, amended paragraphs 11, 14, 21, 22 and 23 of and added
paragraphs 21A, 21B, 21C and 23A to IFRS 3 . An entity shall apply those amendments to
business combinations for which the acquisition date is on or after the beginning of the first annual
reporting period beginning on or after 1 January 2022.

Classification of liabilities as current or non-current (Amendments to IAS 1) apply retrospectively for
the annual periods beginning on or after 1 January 2023. These amendments in the standards have
been added to further clarify when a liability is classified as current. Convertible debt may need to
be reclassified as ‘current’. The standard also amends the aspect of classification of liability as
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Notes to the Condensed Interim Financial Statements (Unaudited)
For the six months period ended 30 June 2022

non-current by requiring the assessment of the entity's right at the end of the reporting period to
defer the settlement of liability for at least twelve months after the reporting period. An entity's
expectation and discretion at the reporting date to refinance or to reschedule payments on a

long-term basis are no longer relevant for the classification of a liability as current or non-current.
An entity shall apply those amendments retrospectively in accordance with IAS 8.

- Disclosure of Accounting Policies (Amendments to IAS 1 and IFRS Practice Statement 2) — the

Board has issued amendments on the application of materiality to disclosure of accounting policies
and to help companies provide useful accounting policy disclosures. The key amendments to IAS 1
include:

- requiring entities to disclose their material accounting policies rather than their significant
accounting policies;

- clarifying that accounting policies related to immaterial transactions, other events or conditions

are themselves immaterial and as such need not be disclosed; and

- clarifying that not all accounting policies that relate to material transactions, other events or
conditions are themselves material to a company’s financial statements.

The Board also amended IFRS Practice Statement 2 to include guidance and two additional
examples on the application of materiality to accounting policy disclosures. The amendments are
effective for annual reporting periods beginning on or after 1 January 2023 with earlier application
permitted.

- Definition of Accounting Estimates (Amendments to IAS 8) introduce a new definition for

accounting estimates clarifying that they are monetary amounts in the financial statements that
are subject to measurement uncertainty. The amendments also clarify the relationship between
accounting policies and accounting estimates by specifying that an entity develops an accounting
estimate to achieve the objective set out by an accounting policy. The amendments are effective
for periods beginning on or after 1 January 2023, with earlier application permitted, and will apply
prospectively to changes in accounting estimates and changes in accounting policies occurring on
or after the beginning of the first annual reporting period in which the company applies the
amendments.

- Deferred Tax related to Assets and Liabilities arising from a Single Transaction (Amendments to
IAS 12) narrow the scope of the initial recognition exemption (IRE) so that it does not apply to
transactions that give rise to equal and offsetting temporary differences. As a result, companies
will need to recognize a deferred tax asset and a deferred tax liability for temporary differences
arising on initial recognition of a lease and a decommissioning provision. For leases and
decommissioning liabilities, the associated deferred tax asset and liabilities will need to be
recognized from the beginning of the earliest comparative period presented, with any cumulative
effect recognized as an adjustment to retained earnings or other components of equity at that date.
The amendments are effective for annual reporting periods beginning on or after 1 January 2023
with earlier application permitted.
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- Sale or Contribution of Assets between an Investor and its Associate or Joint Venture

(Amendments to IFRS 10 and IAS 28) — The amendment amends accounting treatment on loss of
control of business or assets. The amendments also introduce new accounting for less frequent
transaction that involves neither cost nor full step-up of certain retained interests in assets that are
not businesses. The effective date for these changes has been deferred indefinitely until the
completion of a broader review.

The above improvements are not likely to have significant impact on these condensed interim financial
statements.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and the methods of computation adopted in the preparation of these condensed
interim financial statements are the same as those applied in the Company's audited financial
statements as at and for the year ended 31 December 2021.

ACCOUNTING ESTIMATES, JUDGEMENTS AND FINANCIAL RISK MANAGEMENT

The preparation of these condensed interim financial statements in conformity with accounting and
reporting standards, as applicable in Pakistan, requires management to make estimates, assumptions
and use judgements that affect the application of policies and reported amounts of assets and
liabilities, income and expenses. Actual results may differ from these estimates. Estimates,
assumptions and judgements are continually evaluated and are based on historical experience and
other factors, including reasonable expectations of future events. In preparing these condensed interim
financial statements, the significant judgements made by the management in applying the Company's
accounting policies and the key sources of estimation uncertainty were the same as those that applied
to the annual audited financial statements for the year ended 31 December 2021.

The Company's financial risk management objectives and policies are consistent with those disclosed
in the Company's annual audited financial statements as at and for the year ended 31 December 2021.

PROPERTY, PLANT AND EQUIPMENT

30 June 31 December
2022 2021
Note (Unaudited) (Audited)

(Rupees in '000)

Operating property plant and equipment 517 13,256,013 9,917,235
Capital work-in-progress 52 2,244,162 5,627,191
15,500,175 15,544,426
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5.1 The following are the additions and disposals of property, plant and equipment during the period:

Six months period ended

30 June 30 June
2022 2021
(Unaudited) (Unaudited)

(Rupees in '000)

Additions / transfer from capital work-in-progress

Dies 2,654,355 163,605
Jigs and fixtures 1,372,347 -
Plant and machinery 742,562 63,286
Vehicles 340,613 44,367
Electrical installations 23,602 4,650
Welding guns 9,916 -
Permanent and special tools 9,490 9,141
Buildings on leasehold land - factory building 7,713 7,676
Furniture and fittings - 1,244
Air conditioners and refrigerators - 1,624
Office equipments - 2,793
Computers - 2,734
5,160,598 301,120

Disposal - at book value

Vehicles 9,160 2,922
Air conditioners and refrigerators 150 1,571
Office equipments 138 400
Furniture and fittings - 9
Jigs and fixtures - 1,287
Plant and machinery - 924
Computers - 107
9,448 7,220

5.1.1 Dies include assets having book value of Rs. 3,882 million (31 December 2021: Rs. 2,169.16 million)
which are in the possession of vendors dispersed all over Pakistan and in a foreign country for contract
manufacturing of components.

5.2 Capital work-in-progress 30 June 31 December
2022 2021
(Unaudited) (Audited)

(Rupees in '000)

Plant and machinery 2,152,193 5,608,356
Civil works 91,969 18,835
2,244,162 5,627,191

5.2.1 During the current period, additions to capital work-in-progress amounted to Rs. 1,434 million (30 June
2021: Rs. 3,369 million) and transfers to property, plant and equipment amounted to Rs. 4,817 million
17 (30 June 2021: Rs. 288 million).
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6

8.1

8.1.1

INTANGIBLE ASSETS 30 June 31 December
2022 2021
(Unaudited) (Audited)

(Rupees in '000)

Intangible assets 310,521 49,654
Capital work-in-progress 158,417 334,706
468,938 384,360

RIGHT-OF-USE ASSETS

During the period, additions in right-of-use-assets made amounting to Rs. 46.2 million (30 June 2021: Rs.

35 million).
LONG TERM INVESTMENTS 30 June 31 December
2022 2021
Note (Unaudited) (Audited)

(Rupees in '000)
Investment in associate (equity accounted)

Tecno Auto Glass Limited (TAG) 81 159,336 190,492

Other long term investments
Equity securities - at fair value through OCI 82 - -
159,336 190,492

Investment in associate

TAG was incorporated on 16 March 2017 and commenced its commercial operations from July 2020. The
incorporation and principal place of business of TAG is The Islamic Republic of Pakistan. TAG is a joint
venture company between Tecno Pack Telecom (Private) Limited (TPT) and the Company where the
Company holds 40% shareholding and balance 60% is held by TPT. The associate’s share of loss has
been included in these condensed interim financial statements based on the unaudited financial
information of the associate company as at 30 June 2022.

The summarized financial information in respect of Tecno Auto Glass Limited is set out below. The
summarized financial information represents the amounts shown in the associate’s financial statements

for the year ended 30 June 2022.
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Current assets
Non-current assets
Current liabilities
Non-current liabilities
Net Assets

Revenue
Loss for the year
Total comprehensive loss

30 June 31 December
2022 2021
(Unaudited) (Unaudited)

(Rupees in '000)

641,096 457,928
2,902,718 2,899,599
(2,634,243) (2,241,563)

(511,233) (639,735)

398,338 476,229
30 June 30 June

2022 2021

(Unaudited) (Audited)

(Rupees in '000)

924,330 326,705
(108,717) (303,829
(108,717) (303,829

8.1.2 Reconciliation of the above summarized financial information to the carrying amount of the interest in the Tecno Auto Glass Limited

recognized in the financial statements:

Net assets of the associate
Proportion of the Company’s ownership
Carrying amount of interest in TAG

Movement

34,440,000 (2021: 34,440,000) fully paid ordinary shares
of Rs. 10/- each (Shareholding 40%)
Share of loss of equity accounted investee

30 June 31 December
2022 2021
(Unaudited) (Unaudited)

(Rupees in '000)

398,338 476,229

40% 40%
159,335 190,492
190,492 344,400
(31,156) (153,908)
159,336 190,492
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8.2

8.2.1

8.2.2

8.2.3

9.1

10

Equity securities - at fair value through OCI

30 June 2022 (Unaudited) 31 December 2021 (Audited)

Shares Fair value Shares Fair value
Note (Number) (Rupees in '000) (Number) (Rupees in '000)
- Arabian Sea Country Club Limited (ASCCL) 82.7 500,000 - 500,000 -
- Automotive Testing & Training Centre
(Private) Limited (AT & TC) 822 125,000 - 125,000 -

Investment in ASCCL (unquoted) represents 0.5 million (2021: 0.5 million) fully paid ordinary shares of Rs. 10 each, representing
6.45% (2021: 6.45%) of ASCCL's paid up share capital as at period end.

Investment in AT & TC (unquoted) represents 0.125 million (2021: 0.125 million) fully paid ordinary shares of Rs. 10 each,
representing 6.94% (2021: 6.94%) of AT & TC's paid up share capital as at period end.

Investment in ASCCL (unquoted) and AT & TC (unquoted) were fully impaired in prior years and there has been no change in fair
value recognized in these condensed interim financial statements.

LONG-TERM DEPOSITS, PREPAYMENTS AND OTHER 30 June 31 December
RECEIVABLES 2022 2021
(Unaudited) (Audited)
Note (Rupees in '000)
Deposits 60,650 57,484
Other receivable from employees at amortized cost 917 878,202 653,952
Less: Current maturity 74 (231,983) (144,722)
646,219 509,230
706,869 566,714

This represents receivable against vehicles sold to employees under the Vehicle Ownership Employee Scheme. These receivables
are interest free and secured against the personnel guarantees and staff retirement benefit plan balances of the respective
employees. These are receivable in maximum eighty-four equal monthly installments and no markup is charged on installment sale
to employees.

LONG-TERM INSTALLMENT SALES RECEIVABLES 30 June 31 December
2022 2021
(Unaudited) (Audited)
Note (Rupees in '000)
Gross amount of installment sales receivables 7017 3,402,468 3,064,519
Less: Unearned finance income (8,229) (6,028)
Gross amount of installment sales receivables 3,394,239 3,058,491
Less: Impact of discounting (246,452) (188,075)
Installment sales receivables 3,147,787 2,870,416
Less: Provision of impairment allowance (71,608) (65,340)
3,076,179 2,805,076
Less: Current maturity (2,374,83b) (2,027,931)
701,344 777,145

20
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10.1

11

11.1

21

This represents amount receivable under various installment credit sale agreements in equal monthly
installments. It includes installment sales of motorcycles to customers and automobiles to registered
vendors of the Company.

In case of installment sales to customers, no mark-up is charged on installment sales and Company
retains the title and registers the documents of the motorcycles in its name as a security.

For installment sales to vendors, no mark-up is charged on 12 months installment sales and mark-up is
charged at 12% per annum (2021: 12% per annum) on installment sales exceeding 12 months period.
These vehicles are carried in the names of vendors and the Company. Such documents are retained in
Company's custody and transferred in the name of customer / vendor after the entire dues are cleared.
Overdue rentals are subject to additional surcharge.

STOCK-IN-TRADE 30 June 31 December
2022 2021
(Unaudited) (Audited)

(Rupees in '000)
Raw material and components [including items in transit

Rs. 13,304 million (2021: Rs. 8,896 million)] 33,613,341 20,875,587
Less: Provision for slow moving and obsolescence

- at beginning of the period / year 357,594 281,345

- (reversal) / provision during the period / year (16,302) 76,249

341,292 357,594

33,272,049 20,517,993

Work-in-process 133,074 1,763,567

Finished goods 2,319,171 3,001,546

Trading stocks [including items in transit Rs.129 million

(2021: Rs. 81 million)] 1,345,292 1,031,289
Less: Provision for slow moving and obsolescence

- at beginning of the period / year 88,931 187,262

- reversal during the period / year (9,863) (98,331)

79,068 88,931

1,266,224 942,358

36,990,618 26,225,464

Stock-in-trade includes Rs. 1,685 million (31 December 2021: Rs. 1,625 million) which were in the
custody of dealers and vendors dispersed all over Pakistan.
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11.2 Raw material and components, work-in-process, finished goods and trading stocks have been written down by Rs.
34 million, Rs. 1 million, Rs. 2 million and Rs. 1 million (2021: Rs. 332 million, Rs. 29 million, Rs. 25 million
and Rs. 1 million) respectively to arrive at net realizable value.

12 TRADE DEBTS 30 June 31 December
2022 2021
(Unaudited) (Audited)
Note (Rupees in '000)

Considered good
- Due from government agencies 206,601 64,384
- Others 207,040 132,903
413,641 197,287
Considered doubtful 26,364 65,415
Less: Provision for doubtful debts (26,364) (65,415)
413,641 197,287

13 TRADE DEPOSITS AND SHORT-TERM PREPAYMENTS

Trade deposits 109,385 76,677
Margin held with banks against letter of credits and imports 7,079,976 2,132,385
7,189,361 2,209,062
Advance Payments
- Collector of custom 1,427,306 430,146
- Rent 19,012 23,945
- Insurance 591 3,310
- Others 374,645 18,913
1,821,554 476,314
9,010,915 2,685,376

14  OTHER RECIEVABLES

Due from related parties 569,038 553,876
Accrued profit on bank deposits 260,245 169,260
Current portion of long-term deposits, prepayments other
receivables 9 231,983 144,722
Due from vendors for material and components returned 15,874 19,572
Duty draw back 486 4386
Expenses recoverable from dealers 264 109
Workers' Profit Participation Fund - 236
Others 138,047 49,520
1,215,937 937,781

22
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3

4
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CASH AND BANK BALANCES

Cash in hand 15.1 62,5657 45,935

Cash at banks:

- in term deposit account 15.2 33,500,000 22,000,000
- in deposit accounts 15.3 4,134,775 247,150
- in a special deposit account 15.4 129,955 117,955
- in current accounts 96,839 860,001
37,861,569 23,225,106
37,924,126 23,271,041

These includes cheques in hand balances amounting to Rs.15.2 million (2021: Rs. 29.5 million).

This represents amount placed by the company in Term Deposit Receipts carrying profits ranging from 15.5% to
17.4% (2021: 11.0% to 12.5%).

These carry profits rates ranging from 12.0% to 15.5% (2021: 5.5% to 9.5%) per annum.

A special account is maintained in respect of security deposits in accordance with the requirements of Section
217 of the Companies Act, 2017.

The Company does not have any Shariah compliant bank deposits / bank balances as at 30 June 2022.

LONG-TERM LOAN

The Company obtained long-term financing from MCB Bank Limited and Bank Al Habib Limited under the
“Temporary Economic Refinance Facility” (TERF) refinance scheme by State Bank of Pakistan for imported and
locally manufactured new plant and machinery. The facility carries a mark-up at the concessional rate of SBP rate
(1%) + 1% per annum payable on quarterly basis. The tenure of the loan is 10 years including grace period of 2
years and is repayable in 32 equal quarterly installments or on demand. The facility is secured against
hypothecation charge over plant and machinery of the Company.

The loans are measured at the fair value i.e. present value of the expected future cash flows discounted at the
relevant market-related interest rates, determined with reference to respective acquisition dates and to be in the
range of 8.99% to 12.95%. The benefit of below market interest is recognized as government grant (refer note 17),
which is being amortised to other income over the period of the facility. The reconciliation of the carrying amount is
as follows:
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30 June 31 December
2022 2021
(Unaudited) (Audited)

(Rupees in '000)

Balance as at beginning of the period / year 1,736,657 -
Disbursements during the period / year 27,500 2,606,133
Repayments during the period / year

1,764,057 2,606,133

Discounting for recognition at fair value - deferred

government grant (11,261) (908,192)
Unwinding of discount 60,158 38,616
Balance as at end of the period / year 1,812,954 1,736,557
Current portion 45,763 47,544
Non-Current portion 1,767,191 1,689,013
Total 1,812,954 1,736,557

DEFERRED GOVERNMENT GRANT

As mentioned in note 16, the purpose of the government grant given under TERF is to facilitate the Company in
making payments of new plant and machinery to be used for setting-up of new project. The reconciliation of the

carrying amount is as follows:

30 June 31 December
2022 2021
(Unaudited) (Audited)

(Rupees in '000)

Balance as at beginning of the period / year 869,676 -
Deferred government grant recognized during the period / year 11,261 908,192
Credited to profit or loss - amortized during the period / year (60,158) (38,616)
820,679 869,576
Less: Current portion shown under current liabilities (131,073) (123,432)
Balance as at end of the period / year 689,606 746,144

24
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18

18.1

18.2

TRADE AND OTHER PAYABLES

Note
Trade creditors - foreign 7187
Trade creditors - local
Royalties and technical fee payable to the Holding Company
Provision for Sindh Infrastructure Development Cess 7183
Accrued liabilities
Payable to dealers
Mark-up payable on account of late deliveries of vehicles
Provision for unexpired free service and warranty
Payable against purchase of asset
Un-earned income - extended warranty
Workers' Welfare Fund
Workers' Profit Participation Fund
Retention money
Accrued markup on Short term borrowing
Payable to Provident fund
Gas Infrastructure Development Cess payable 18.2
Payable to directors
Deposits from employees against purchase of vehicles
Others 184

30 June
2022
(Unaudited)

31 December
2021
(Audited)

(Rupees in '000)

15,924,222 3,744,823
5,765,011 4,236,266
3,623,964 3,469,169
3,328,232 2,493,650
2,435,826 2,855,349
2,251,462 1,192,134
1,081,747 245,675

411,507 384,113
177,038 56,790
131,218 101,149
110,663 94,906
39,157 -
38,176 1,507
18,506 19,722
12,941 -
5,634 14,453
5,125 4,000
182 182
1,223,118 1,139,681
36,583,729 20,053,569

This includes Rs. 10,524 million (2021: Rs. 316.38 million) due to the Holding Company and Rs. 5,274 million

(2021: Rs. 3,258.55 million) due to other related parties.

The Federal Government issued Gas Infrastructure Development Cess (GIDC) Acts in the years 2011, 2014 and
2015. Over the years the matter of GIDC involved legal debates and court decisions, including the vires of the GIDC
law. Supreme Court of Pakistan (SCP) vide its judgement dated 13 August 2020 dismissed all the previous appeals

filed by various industrial and commercial entities with respect to the legality and validity of levy and demand of
GIDC and decided the case against the industry. Further, on 6th November 2020, the SCP dismissed all the review

petitions with a relief for payment of GIDC in 48 instalments.

In August 2020, Sui Southern Gas Company Limited (SSGC) billed the arrears of GIDC and started recovery of all
previous GIDC arrears and charged Rs. 2 million out of total outstanding Rs. 51 million as first installment of

GIDC. Management has historically been carrying provision amounting to Rs. 57 million against such exposure of
GIDC and accordingly assessed that these arrears will be paid within 24 installments .

Accordingly balance of GIDC payable as at period end has been recorded at present value amounting to Rs. 5.6

million.

25
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18.3

18.4

19

19.1

19.2

19.3

Provision for Sindh Infrastructure Development Cess

Sindh Infrastructure Development Cess was levied in the province of Sindh in 1994 vide section 9 of the Sindh
Finance Act on the goods entering or leaving the province from or for outside the country, ostensibly for services
rendered in respect of development and maintenance of infrastructure. Levy is applicable on imported goods and it
is charged at the time of custom clearance. Group of importers challenged the levy on the grounds that imposing
levy on 'import and export' does not fall within legislative competence of the provincial legislature. In 2011, Sindh
High Court (SHC) through its order granted an interim relief to all the petitioners directing that the future imports of
the petitioners will be cleared on payment of 50% of the disputed Cess while for remaining 50% bank guarantee is
to be submitted till the final decision by Court. In May 2014, the Company filed a petition in SHC against
Government of Sindh and Court granted same interim relief as was available to other petitioners, i.e., the Company
continue to make payment for 50% Cess and provide bank guarantee for 50% balance payable. On 4 June 2021
SHC announced its decision in favour of Sindh Government and against 482 petitioners from the industry. The
decision validated the SIDC levy and "The Sindh Development and Maintenance of Infrastructure Cess Act, 2017",
retrospectively. Company filed petition in Supreme Court of Pakistan (SCP), challenging the order of SHC. SCP
suspended the operation of the SH C's judgment on 1 September 2021 and instructed the petitioners to provide the
Bank Guarantee equivalent to the amount of levy claimed by the respondents against release of all future imported
consignments. As a matter of prudence, Company fully charged the Sindh Government Infrastructure Cess to cost
by providing provision for balance payable, which has been worked out in compliance with directives of Courts.

It includes a balance amounting to Rs. 759.57 million (2021: Rs. 584.79 million) payable to dealers. The Company
as a matter of abundant precaution has not paid this amount as rate of withholding tax is subject matter of pending
litigation.

CONTINGENCIES AND COMMITMENTS

There is no significant change in the status of contingencies as reported in the annual audited financial statements
for theyear ended 31 December 2021, except for the following:

Capital expenditure contracted for but not incurred amounted to Rs. 3,020 million (2021: Rs. 1,916 million)

The facilities for opening letters of credit as at 30 June 2022 amounted to Rs. 10,300 million (2021: Rs. 13,800
million) of which the amount remaining unutilized at period end was Rs. 8,389.61 million (2021: 11,210 million).

The facilities for opening letters of guarantees as at 30 June 2022 amounted to Rs. 12,126 million (2021: Rs. 4,126
million) of which the amount remaining unutilized at period end was Rs. 8,004.35 million (2021: Rs. 795.3 million).
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19.4 The Company has issued a corporate guarantee on behalf of Tecno Auto Glass Limited, an associated company,

19.56

20

20.1

amounting to Rs. 1000 million (2021: Rs. 1000 million) to Meezan Bank Limited in relation to borrowing facilities

granted to the associated company. The same guarantee has been disclosed in the financial statements of Tecno
Auto Glass Limited.

Tax contingencies are included in note 24.

SALES Six months period ended
30 June (Unaudited)
2022 2021
Note (Rupees in '000)
Manufactured goods 20.1 110,681,788 64,509,081
Trading stock 20.2 2,219,721 1,800,600
Extended warranty income 5,990 14,437
Less: Free service (107,639) (108,347)
Less: Markup on discounting of financial assets (175,246) (105,385)
112,624,614 66,110,386
Manufactured goods
Vehicles 143,635,317 82,658,997
Spare parts 422,258 359,504
144,057,575 83,018,501
Less: Sales Tax 18,400,460 14,046,494
Federal excise duty 2,699,541 1,440,712
Discounts 7,536,496 263,122
Sales commission to dealers 4,739,290 2,759,092
33,375,787 18,509,420
110,681,788 64,509,081
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20.2 Trading stock Six months period ended
30 June (Unaudited)
2022 2021
(Rupees in '000)

Vehicles 486,614 688,606
Spare parts 2,221,372 1,849,214
2,707,986 2,637,820
Less: Sales Tax 459,392 428,035
Federal excise duty 24,208 305,774
Discounts 1,115 854
Sales commission to dealers 3,650 2,657
488,265 737,220
2,219,721 1,800,600

21 COST OF SALES

Manufactured goods:

Finished goods at beginning of the period 3,001,546 4,574,565
Cost of goods manufactured 105,995,390 65,676,403
Export expenses 37,980 40,563
109,034,916 70,291,531

Less: Finished goods at end of the period (2,319,171) (9,400,015)
106,715,745 60,891,516

Trading stock:

Stock at beginning of the period 942,358 939,994
Purchases during the period 2,023,154 1,312,403
2,965,512 2,252,397

Less: Stock at end of the period (1,266,224) (988,212)
1,699,288 1,264,185

108,415,033 62,155,701

21.1 Inthe year 2021, the Company has changed its accounting policy relating to valuation of stock-in-trade. The comparative figures of
stock of prior periods in these financial statements have not been restated as the impact was not significant. However, the impact of
the change was duly incorporated and explained in detail in note 4.21 to the annual financial statements for the year ended 31
December 2021.

22 OTHER INCOME Six months period ended
30 June (Unaudited)
Note 2022 2021
(Rupees in '000)

Profit on bank balances 1,227,993 636,333
Income from unwinding of installment sales receivable 118,325 77,762
Government grant recognized during the period 17 60,158 4,266
Scrap sales 21,790 22,447
Finance income on installment sales 3,040 1,578
Commission income 227 2,600 1,500
Income from unwinding of loan to employees - 30,978
Processing fee 103,615 70,332
Miscellaneous income 26,950 21,678

1,564,371 866,874

22.1 This represents commission income on corporate guarantee provided to Meezan Bank Limited on behalf of Tecno Auto Glass Limited,
associated company, amounting to Rs. 1,000 million (2021: Rs.600 million) in relation to borrowing facilities granted to the associated
company.
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FINANCE COSTS

Note

Mark-up payable on account of late deliveries of vehicles
Exchange loss - net

Mark-up on long term loan

Bank charges

Markup on lease liability

Demurage & Detention Charges

TAXATION

- Current 24.2
- Prior 24.3

- Deferred
241

Reconciliation of income tax expense for the period

Profit before taxation

Applicable normal tax rate

Applicable super tax rate

Cumulative applicable tax rate

Tax calculated at the cumulative applicable tax rate
Tax effect of :

- prior year tax charge

- prior year impact on deferred tax due to super tax
- income assessed under Final Tax Regime (If FTR were NTR)
- Tax effect of permanent differences

- others

Six months period ended

30 June (Unaudited)

2022 2021
(Rupees in '000)
1,633,402 -
171,130 195,075
89,725 65,037
33,252 25,028
7,965 7,443
6,850 -
1,842,324 292,583
1,547,088 863,351
428,422 -
(1,207,666) (374,507)
767,844 488,844
750,606 1,685,668
29% 29%
4% 0%
33% 29%
247,700 488,844
428,422 -
3,748 -
53,687 -
9,035 -
25,252 -
767,844 488,844

This includes super tax at the rate of 4 percent of taxable profit for the current period. This new tax has been enacted and is applicable

vide Finance Act 2022.

This represents super tax at the rate of 10 percent of taxable profit applicable on tax year 2022. This new tax has been enacted and is

applicable retrospectively vide Finance Act 2022.

Income tax is recognized based on the best estimate of weighted average annual income tax rate expected for the full financial

year. The returns of income tax have been filed up to and including tax year 2021.

There is no significant change in the status of tax contingencies as reported in the annual audited financial statements for the year

ended 31 December 2021, except for the following:
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Name of the court, Description of the factual basis of the proceedings and relief Principal Date instituted
agency or authority sought parties
Federal Board of The income tax return of the tax year 2016 was selected for auditby  Commissioner 16-Apr-21
Revenue the tax department. Notices were issued by tax authorities for filing of  |nland Revenue

required information and documents. The same has been filed and Appeals and the

proceedings are in progress. On 2 February 2022, Deputy Company

Commissioner Inland Revenue issued notice to amend assessment
u/s 122(9) which was comprehensively responded by the Company.
The Tax Officer created a demand of Rs. 402 million through his order
dated 30 June 2022. The Company has challenged the demand before
Commissioner Appeals and has received the stay. The management
in consultation with its tax advisor believes that the outcome will be

in its favour and therefore no provision is required to be recognized in
these financial statements.

Appellate Tribunal The Company has received order in respect of tax year 2013 under Commissioner 30-Jun-19
Inland Revenue section 122(5A) amending the deemed assessment order under S.120 Inland Revenue
(ATIR) of the Income Tax Ordinance, 2001. The Company had filed appeal Appeals and

before Commissioner (Appeals) where by substantial relief was the Company

granted to the Company except for 10% Tax Credit under section 65B
of Rs.5.7 million on addition to Plant and Machinery through order u/s
122(5A) while remanded back some matters to the Tax Officer. The

Company has filed appeal before Appellate Tribunal which is pending
for hearing.

On 29 June 2022, Additional Commissioner issued appeal effect order
u/s 124 on remanded back matters of previous Appeal order without
allowing opportunity of being heard and created demand of Rs. 59.7
million. The Company challenged the demand before Commissioner
Appeal on 27 July 2022. The management in consultation with its tax
advisor believes that the outcome will be in its favour and therefore no
provision is required to be recognized in these financial statements.

Federal Board of Sales tax audit from January 2017 to December 2017 was selected for Commissioner Various dates
Revenue audit of sales tax by the tax department. Notice was issued by tax Inland Revenue
department for filing of required information and documents. The same Appeals and the
has been filed and proceedings are in progress. Deputy Commissioner - Company
Audit issued a show-cause on 11 February 2022 creating a Demand of Rs
36.965 billion. The Company has replied on the said demand created
after which the Deputy Commissioner reduced his demand to Rs. 757
million through his Order in original dated 31 May 2022. The Company
has challenged the remaining demand before Commissioner Appeals
on 28 June 2022. The management in consultation with its tax advisor
believes that the outcome will be in its favour and therefore no
provision is required to be recognized in these financial statements.
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25 (LOSS) / EARNINGS PER SHARE - basic and diluted Six months period ended
30 June (Unaudited)
2022 2021
(Loss) / profit for the period Rupees in '000 (17,238) 1,196,824
Weighted average ordinary number of shares Numbers in ‘000 82,300 82,300
(Loss) / earnings per share - basic and diluted Rupees (0.21) 14.54
30 June (Unaudited)
2022 2021

(Rupees in '000)
Profit before taxation 750,606 1,685,668

Adjustments for non cash charges and other items:

Depreciation 1,812,371 1,642,099
Amortization of intangible assets 78,315 70,609
Depreciation - right-of-use assets 25,141 23,833
Gain on disposal of fixed assets (1,854) -
Loss on disposal of fixed assets = 1,984
Share of loss of equity accounted investee 31,156 50,815
Profit on bank balances (1,227,993) (636,333)
Mark-up on lease liability 7,965 7,443
Income on Government Grant (60,158)
Mark-up on account of late deliveries of vehicles 1,633,402 -
Mark-up on long term loans 89,725 65,037
2,288,070 1,225,487
Working capital changes 26.1 15,705,830 2,853,884
18,744,506 5,765,039

26.1 Working capital changes

(Increase) / decrease in current assets:

Stores, spares and loose tools (133,741) (32,198)
Stock in trade (10,765,054) (7,720,394)
Trade debts (216,354) 286,008
Current portion of long-term installment sales receivables (346,904) (257,696)
Loans and advances (355,377) 31,881
Trade deposits and short term prepayments (6,325,539) (1,944,171)
Other receivables (278,156) 104,123
Sales tax and excise duty 291,971 387,066
(18,129,154) (9,145,381)
Increase / (decrease) in current liabilities
Trade and other payables 15,853,980 5,890,112
Provision for custom duties and sales tax (2,035,008) 1,936,962
Security deposits (527,914) (865,499)
Advances from customers 20,543,926 5,037,690
33,834,984 11,999,265
15,705,830 2,853,884
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27  TRANSACTIONS WITH RELATED PARTIES 30 June 31 December
2022 2021
Note (Unaudited) (Audited)

(Rupees in '000)
27.1 Balances with related parties at the end of period / year are as follows:

Due from holding company at the end of period / year 4 569,038 553,876
Payable to holding company at the end of period / year 18.1 (10,524,225) (316,380)
Royalties and technical fee payable to the Holding Company 78 3,623,964 3,469,169
Payable to other related parties at the end of period / year 781 (5,274,326) (3,258,550)

27.2 Transactions with related parties during the period are as follows:

Holding Other related Total
For the six months period ended 30 June 2022 (Unaudited) company parties

----------------- — (Rupees in '000) ——-—————

Transactions

Purchases of components 34,111,417 16,790,751 50,902,168
Sales including exports sales 35,854 44,069 79,923
Royalty and technical fee 2,615,670 - 2,615,670
Travelling expense of Supervisors 778 - 778
Commission income from corporate guarantee - 2,500 2,500
Remuneration to key management personnel - 57,593 57,593
Disposal of vehicles to key management personnel - 3,516 3,616
Purchase of property, plant and equipment 159,605 5,124 164,729
Staff retirement benefits - 115,548 115,548
Purchase of intangible asset for new model 309,040 - 309,040

Holding Other related Total
For the six months period ended 30 June 2021 (Unaudited) company parties
—————————————————————————— (Rupees in '000) ----------n-mmmmmmmmmmmeem

Transactions

Purchases of components 13,529,812 15,095,772 28,625,584
Sales including exports sales 54,031 17,939 71,970
Royalty and technical fee 1,296,675 - 1,296,675
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Travelling expense of Supervisors 19,438 - 19,438
Commission income from corporate guarantee - 1,500 1,500
Remuneration to key management personnel 14,644 14,644
Purchase of property, plant and equipment 15,650 2,637 18,287
Staff retirement benefits - 95,944 95,944
Mark-up to parent company 45,747 - 45,747

28  FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date.

The Company classifies fair value measurements of its investments using a hierarchy that reflects the significance of the inputs used in
making the measurements. The fair value hierarchy has the following levels:

Level 1. Quoted prices (unadjusted) in active markets for identical assets or liabilities.
Level 2: Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly or indirectly.

Level 3: Inputs for the asset or liability that are not based on observable market date (i.e. unobservable inputs).

28.1 Accounting classifications and fair values

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels in the fair value hierarchy for

financial instruments measured at fair value.

30 June 2022 (Unaudited)

Carrying Amount Fair Value
len::tc:tl Fair value .Othe.r .
. . financial Total carrying amount Level 1 Level2 Level 3 Total
Note amortized liabilities liabilities
cost
(Rupees in '000)

Financial assets not
measured at fair value
Long-term investments 282 159,336 - - 159,336
Long-term loans 282 6,967 - - 6,967
Long-term deposits, prepayments ~ 28.2

and other receivables 282 706,869 - - 706,869
Trade debts 282 413,641 - - 413,641
Installment sales receivable 282 3,076,179 - - 3,076,179
Loans and advances 282 519,484 - - 519,484
Trade deposits and short-term 282

prepayments 282 7,189,361 - - 7,189,361
Other receivables 282 1,215,937 - - 1,215,937
Cash and bank balances 282 37,924,126 - - 37,924,126

51,211,900 - - 51,211,900

33




$ suzuki

Half Yearly Report 2022

Notes to the Condensed Interim Financial Statements (Unaudited)
For the six months period ended 30 June 2022

Other Financial liabilities
not measured at fair value

Payable against purchase of asset 282 - - 92,518 92,518
Security deposits 28.2 - - 3,629,891 3,529,891
Lease liabilities 282 - - 151,130 151,130
Long-term loan 282 - - 1,767,191 1,767,191
Trade and other payables 282 - - 32,811,839 32,811,839
Unclaimed dividend 282 - - 391,650 391,650

- = 38,744,219 38,744,219

31 December 2021 (Audited)

Carrying Amount Fair Value
Financial asset . Other
Fair value ) ) .
at amortized liabilities financial Total carrying amount Level 1 Level 2 Level 3 Total
cost liabilities

(Rupees in '000)

Financial assets not
measured at fair value

Trade debts 282 197,287 - - 197,287
Installment sales receivable 282 2,805,076 - - 2,805,076
Loans and advances 282 13,232 - - 13,232
Trade deposits 282 2,266,546 - - 2,266,546
Other receivables 282 1,447,011 - - 1,447,011
Cash and bank balances 282 23,225,106 - - 23,225,106

29,954,258 - - 29,954,258

Other Financial liabilities
not measured at fair value

Payable against purchase of asset 282 - - 59,001 59,001
Security deposits 282 - - 4,057,605 4,057,605
Lease liabilities 282 - - 129,587 129,587
Long-term loan 282 - - 17,36,557 1,736,557
Trade and other payables 282 - _ 17,868,883 17,868,883
Unclaimed dividend 282 - - 18,837 18,837

23,870,470 23,870,470

28.2 The Company has not disclosed fair values for these financial assets and financial liabilities because their carrying amounts are reasonable approximation of fair value.

29 OPERATING SEGMENTS
The activities of the Company have been grouped into two operating segments, i.e. automobile and motorcycle as follows:
30 June 2022 (Unaudited) 30 June 2021 (Unaudited)

Automobile  Motorcycle Total Automobile  Motorcycle Total
(Rupees in '000')

Segment results

Sales 108,842,805 3,781,809 112,624,614 63,591,282 2,519,104 66,110,386
Gross profit 4,071,889 137,692 4,209,581 3,738,592 216,093 3,954,685
Distribution and marketing expenses (1,582,299) (63,981) (1,646,280) (1,224,544) (41,112) (1,265,656)
Administrative expenses (1,217,416) (263,803) (1,481,219) (1,236,979) (95,763) (1,332,742)
Reversal / (Provision) of impairment losses 39,052 (6,269) 32,783 (60,878) (4,355) (65,233)
1,311,226 (196,361) 1,114,865 1,216,191 74,863 1,291,054

Other income 1,266,181 298,190 1,564,371 700,481 166,393 866,874
Finance cost (1,768,408) (73,916) (1,842,324) (284,406) (8,177) (292,583)
808,999 27,913 836,912 1,632,266 233,079 1,865,345
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30

30.1

31

32

Unallocated corporate expenses

Share of loss of equity accounted investee (31,156) (50,815)

Other Expense (656,150) (128,862)

Taxation (767,844) (488,844)

(Loss) / profit after taxation (17,238) 1,196,824

Capital expenditure 1,747,201 145,828 1,893,029 3,368,914 13,465 3,382,379

Depreciation 1,762,272 50,099 1,812,371 1,588,995 53,104 1,642,099

30 June 2022 (Unaudited) 31 December 2021 (Audited)
Automobile Motorcycle Total Automobile  Motorcycle Total
(Rupees in '000')

Assets

Segment assets 91,439,922 5,186,162 96,626,084 65,437,898 4,554,534 69,992,432

Unallocated corporate assets - - 29,865,966 - - 21,997,538
91,439,922 5,186,162 126,492,050 65,437,898 4,554,534 91,989,970

Liabilities

Segment liabilities 97,056,731 382,178 97,438,909 62,147,582 280,471 62,428,053

Unallocated corporate liabilities - - 2,784,762 2,735,720

97,056,731 382,178 100,223,671 62,147,582 280,471 65,163,773

EVENTS AFTER REPORTING PERIOD

Subsequent to the period end, the State Bank of Pakistan (SBP) has introduced a mechanism for prior approval for import of certain
categories owing to the depleting foreign exchange reserves of the country coupled with the significant depreciation of Rupees against USD.
The major raw material of the company falls under said categories which subsequent to the period end has negatively impacted the
operations of the Company.

GENERAL

Figures in these condensed interim financial statements have been rounded off to the nearest thousand rupees, unless otherwise stated.

DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statements have been authorized for issue by the Board of Directors of the Company in its meeting

held on

Y : : R
Chairman Chief Executive Officer Chief Financial Officer
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PAK SUZUKI MOTOR CO.LTD.

DSU-13, Pakistan Steel Industrial Estate, Bin Qasim, Karachi.
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Website: www.paksuzuki.com.pk
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