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Director’s Report

On behalf of the Board, I present my review on the performance of the Company during first 
quarter ended March 31, 2021.

The Economy
Pandemic of Coronavirus (COVID-19) has a widespread impact on the key economic indicators of 
Pakistan. Since third quarter of 2020, post lockdown environment in Pakistan witnessed positive 
signs in key economic indicators. Government introduced number of credit incentives and fiscal 
measures for revival of economy and limiting the economic damage on businesses. Large-scale 
manufacturing (LSM) sector growing by 8.2% year on year basis during the period July – December 
2020. Exports have recovered to Pre-COVID crises of monthly levels of USD 2 billion. More recent
ly, a gradual recovery was witnessed in Pak Rupee against US dollar as remittances have performed 
strongly on the back of orderly exchange rate conditions as well as supportive policy steps taken by 
the SBP under the Digital Pakistan account. Forecast for inflation has risen slightly, primarily due to 
recent supply side shocks to food prices. Average inflation is now expected to remain around 9% 
during Financial Year 2020-21. 

Government’s move to impose a policy of smart lockdown, which balances the need to curb the 
spread of the virus and maintain activity in various sectors of the economy, should minimize the 
risks to the economic activities. Positive news of vaccines should provide further boost to overall 
economy. However, high inflation, rising power utility rates, increasing fuel costs, etc. remained 
potential factors impacting economic growth.

Industry Outlook 
Recovery in auto sales volumes was witnessed from 4th quarter of 2020. The main factors contrib
uted to recovery of automobile sector were increase in car financing volumes driven by low inter
est rates, increase in disposable income in the hand of customers due to increase in foreign remit
tances and improved agricultural income.

During the period (January – March 2021), sales volume of auto industry for cars and light commer
cial vehicles was recorded at 54,764 units compared to 30,764 units in corresponding period of last 
year, registering increase of 78%. Sales volume of Company during the quarter January - March 
2021 improved by 105% from 13,718 units to 28,101 units. The total sales volume of the Company 
represented over 51% market share for cars and light commercial vehicles within PAMA member 
companies. Company achieved production volume of 27,167 units, representing 72% capacity 
utilization.
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During the period under review, the organized market (PAMA member companies) for motorcycles 
and three wheelers increased from 379,583 units to 487,323 units. Increase of 107,740 units repre-
sents 28% improvement in sales volume over same period of last year, primarily due to revival of 
economic activities in country. The demand for Suzuki Motorcycles improved by 41%. During the 
period Jan-Mar 2021, Company sold 6,815 units as compared to sales volume of 4,836 units in 
corresponding period of last year.

Operating Results of the Company
Company earned net profit of Rs 778 million compared to net loss of Rs 941 million in same period 
of last year. Net sales revenues increased by 103.5% (Rs 18,356 million) from Rs 17,741 million 
(Jan-Mar 2020) to Rs 36,098 million (Jan- Mar 2021) due to improvement in sales volume in current 
period. Gross profit increased in absolute terms by Rs 1,636 million from Rs 573 million (Jan-Mar 
2020) to Rs 2,209 million (Jan-Mar 2021). Gross profit margins as a percentage of net sales recorded 
at 6% in current period as compared to 3.2% in same period of last year. However, it is in line with 
Gross profit margins of fourth quarter of 2020. 

Future Outlook & Conclusion
Long term consistent policies are vital for growth of auto industry. Current auto policy was applica-
ble for the period 2016 to 2021 and new auto policy is expected to be announced in near future. It is 
expected that new auto policy will be Industry friendly and it will offer incentives to existing OEMs 
and vendors’ industry. We hope that new auto policy will contribute in growth of auto industry.

Macroeconomic indicators of the country are challenging for auto industry and the third wave of 
COVID 19 may have unforeseen consequences. Yet the Company is endeavoring to improve sales, 
profitability and diversity in its operations by upgrading the existing products and offers quality 
products to customers at competitive prices through an efficient network of authorized dealers.

Karachi: 22nd April, 2021

KINJI SAITO
Chairman



Condensed Interim Statement of Financial Position

As at 31 March 2021
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Condensed Interim Statement of Profit or Loss (Unaudited)

For the three months period ended 31 March 2021
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Condensed Interim Statement of Comprehensive Income (Unaudited)

For the three months period ended 31 March 2021
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Condensed Interim Statement of Changes in Equity (Unaudited)

For the three months period ended 31 March 2021
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Condensed Interim Statement of Cash Flows (Unaudited) 

For the three months period ended 31 March 2021
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Notes to the Condensed Interim Financial Statements (Unaudited)

For the three months period ended 31 March 2021
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Notes to the Condensed Interim Financial Statements (Unaudited)

For the three months period ended 31 March 2021



Notes to the Condensed Interim Financial Statements (Unaudited)

For the three months period ended 31 March 2021
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Notes to the Condensed Interim Financial Statements (Unaudited)

For the three months period ended 31 March 2021
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Notes to the Condensed Interim Financial Statements (Unaudited)

For the three months period ended 31 March 2021
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Notes to the Condensed Interim Financial Statements (Unaudited)

For the three months period ended 31 March 2021
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Notes to the Condensed Interim Financial Statements (Unaudited)

For the three months period ended 31 March 2021
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Notes to the Condensed Interim Financial Statements (Unaudited)

For the three months period ended 31 March 2021
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Notes to the Condensed Interim Financial Statements (Unaudited)

For the three months period ended 31 March 2021

512,539 1,967,896
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Notes to the Condensed Interim Financial Statements (Unaudited)

For the three months period ended 31 March 2021
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Notes to the Condensed Interim Financial Statements (Unaudited)

For the three months period ended 31 March 2021
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